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This presentation and the accompanying slides (the “Presentation”), which has been prepared by Precot Limited (the “Company”), has
been prepared solely for information purposes and do not constitute any offer, recommendation or invitation to purchase or subscribe for
any securities, and shall not form the basis or be relied on in connection with any contract or binding commitment whatsoever. No
offering of securities of the Company will be made except by means of a statutory offering document containing detailed information
about the Company.

This Presentation has been prepared by the Company based on information and data which the Company considers reliable, but the
Company makes no representation or warranty, express or implied, whatsoever, and no reliance shall be placed on, the truth, accuracy,
completeness, fairness and reasonableness of the contents of this Presentation. This Presentation may not be all inclusive and may not
contain all of the information that you may consider material. Any liability in respect of the contents of, or any omission from, this
Presentation is expressly excluded.

Certain matters discussed in this Presentation may contain statements regarding the Company’s market opportunity and business
prospects that are individually and collectively forward-looking statements. Such forward-looking statements are not guarantees of
future performance and are subject to known and unknown risks, uncertainties and assumptions that are difficult to predict. These risks
and uncertainties include, but are not limited to, the performance of the Indian economy and of the economies of various international
markets, the performance of the industry in India and world-wide, competition, the company’s ability to successfully implement its
strategy, the Company’s future levels of growth and expansion, technological implementation, changes and advancements, changes in
revenue, income or cash flows, the Company’s market preferences and its exposure to market risks, as well as other risks. The Company’s
actual results, levels of activity, performance or achievements could differ materially and adversely from results expressed in or implied by
this Presentation. The Company assumes no obligation to update any forward-looking information contained in this Presentation. Any
forward-looking statements and projections made by third parties included in this Presentation are not adopted by the Company and the
Company is not responsible for such third-party statements and projections.



3

About Us
Page 4 - 9

Quarterly Highlights
Page 10 - 13

Way Forward
Page 14



4

Established in 
1962

5 state of art 
facilities with 
presence in 

4 states of South 
India

100% Compact 
Yarn enabled

Private Label 
Specialist in 

cotton-based 
products

International 
presence in over 

25 countries

Distribution RetailFibre Yarn

Hydro-
entanglement 

Process in 
Spunlace

Wide range of 
cotton- based 
products with 

End-to-End 
capability

1.65 lakhs 
spindles
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Commissioning of 
5 MW Windmill

Greenfield Non-
woven Project with
Spunlace Technology
in Karnataka

Commissioning of 
10 MW Solar Plants

2002 2013 2022

Incorporation
First Manufacturing Unit in Kerala 

with 12,000 spindles

Unit 2 with 
29,000 spindles in AP

Unit 3 with 25,000 
spindles in  Kerala

1962 1983 1992

Doubling & Gassing Units, 
Kerala

1995

Unit 4 with 35,000 spindles 
in TamilNadu

1995

Dyeing Unit with
annual capacity of
1800T of Polyster
Thread Karnataka

2010
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YARNS & THREADS 
Leading manufacturers of yarns & 

threads for textile production,  
knitting and sewing

COTTON PADS 
Our unique four-layer spunlace

absorbent cotton pads. 

COTTON BALLS 
Our range of cotton balls are 

made from 100% pure absorbent 
cotton. 

EXFOLIATING PADS 
Patented woven textured 100% 

Cotton, 100% Biodegradable 
exfoliating pads 

COTTON WOOL ROLLS 
& PLEATS 

Highly absorbent wool rolls. 
Pleats specially designed for 

easy tear-off and use 

COTTON SPUNLACE 
Our cotton spunlace is 4 layered, 
highly absorbent and has good 

strength for further processability 

ABSORBENT COTTON FIBRE 
Our purified cotton contains zero 

residual chemicals, zero toxins 
and is Totally Chlorine Free (TCF). 
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Investments in Green Energy - 5 MW Wind and 10 
MW Solar generations  and Gas based power plants

Promoting Organic & Recycled Products in both 
Spinning and Technical Textile divisions

Recycled Water Management

Active Charitable Trusts with special focus on 
education and healthcare for the underprivileged
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Revenues EBITDA PAT

Networth ROACE LongTerm Borrowings

709 790 726 665

993

202020192018 2021 2022

+8.8%

26
64 59

99

195

20222018 20212019 2020

+65.4%

-6 -8 -17

33

105

2018 20202019 20222021

343 336 310 342
444

202120202018 2019 2022 2020

6.1%

202120192018 2022
“”

5.4%

14.1%

31.8% 179.3 177.0
134.6

157.1 148.2

2018 20202019 2021 2022

-4.7%

Rs. In crs

*Consolidated Financials
*Revenues = Revenues from Operations
*ROACE = EBIT / Average Capital Employed*100
*Long Term Borrowings in this presentation includes both Non-current and Current portion
*”” – negative margins
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Yarn realisations continued to 
be weak with soft markets

Muted domestic demand with limited 
uptake from Manufacturers and 
Brands

Subdued exports markets due to high 
inventory levels

Historical rise in cotton prices –
over 100% increase from the 
then prevailing prices

Cotton rates continued to be 
high with low availability

Robust Demand for Hygiene
products in overseas markets

Shift from China strategy lined up
further orders for Indian contract
manufacturers

Container availability and
reduced freight costs provided
relief to exporters with
improved margins
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Quarter witnessed 
Rs. 253 crs of revenues despite 
challenging market 
environment

Demand for Polyster cotton 
and Special count Yarns 
continued to witness growth

Reduced gross margins due to 
increase in cotton and 
packaging prices

Continued cotton hedging 
policy and control on 
operating costs helped the 
company to achieve mid-teen 
margins for the Quarter

11Revenues = Total Revenue from Operations (including other operating income)
GC%, EBITDA % & PAT % are to total revenue from operations in respective Quarters

Revenues*

Gross Contribution

EBITDA

PAT

173.8

253.5

Qtr Jun’21

Qtr Jun’22
+45.9%

57.4%

47.1%

Qtr Jun’21

Qtr Jun’22

99.8

119.5
+19.7%

20.8%Qtr Jun’21 36.2

14.5%Qtr Jun’22 36.8
+1.6%

9.2%Qtr Jun’21

5.5%

16.0

Qtr Jun’22 14.0
-13.0%

46% revenue 
growth

47.1 %
Contribution

14.5% 
EBITDA

5.5%
PAT

Rs. In crs

Improved productivity and
throughput helped Hygiene
division achieve the highest
quarterly revenues

Quarter witnessed 
Rs. 253 crs of revenues despite 
challenging market 
environment

Demand for Polyster cotton 
and Special count Yarns 
continued to witness growth

Reduced gross margins due to 
increase in cotton and 
packaging prices

Improved productivity and
throughput helped Hygiene
division achieve the highest
quarterly revenues
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Profit & Loss Statement
Q1FY23 Q1FY22 Change

Total Revenue from Operations1 253.47 173.78 45.9%

Material Consumption 194.70 96.99

Change in inventories (60.71) (23.03)

Gross Contribution2 119.48 99.82 19.7%

Gross Contribution % 47.1% 57.4%

Employee Expenses 22.43 22.27 0.7%

Other Expenses 61.70 43.34 42.4%

(Other Income) (1.46) (2.00) -27.1%

EBITDA 36.81 36.21 1.6%

EBITDA % 14.4% 20.6%

Finance Costs 10.10 8.62 17.2%

Depreciation 8.06 8.21 -1.8%

Profit Before Tax (PBT) 18.65 19.38 -3.8%

Tax 4.70 3.35

Profit After Tax (PAT) 13.95 16.03 -13.0%

PAT % 5.5% 9.1%

Rs. In crs
1 Total Revenue from Operations = Revenue from Operations + Other Operating Income, 2 Gross Contribution %, EBITDA % and PAT % are to total Revenue from Operations
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Tapping of 
opportunities in 

Technical Textiles –
geographical 
expansion of 
operations

Product 
Diversification –

Introduction of new & 
Value-added 

products & less 
dependency on 

commodity products

Automation for 
business process 

improvements and 
debottlenecking

Continued efforts on 
to improve 
operational 

efficiencies and 
control on operating 

costs



14

Thank 
You

For further information, please contact :

Ms. S. Kavitha – Company Secretary

kavitha@precot.com

Precot Limited
D Block, 4th Floor, Hanudev Info Park,
Nava India Road,
Coimbatore – 641 028

www.precot.com


